PRESSSTATEMENT ON OUTCOME OF SPECIAL
EXAMINATION OF 14 BANKS

In furtherance of the Central Bank of Nigeria'ststary duty to ensure a sound financial
system in the country, the Governor of the CerBiahk of Nigeria (CBN) ordered the

Special Examination of all the 24 banks operatmdNigeria. The result of the Special
Examination of the first set of 10 banks was mag@n on 14 August 2009. The CBN
wishes to announce that the joint CBN-NDIC exanm@rateams have completed the
Special Examination of the remaining 14 banks— amduch the books and affairs of all
24 banks in the Nigerian banking system have nam lexamined.

The Special Examination primarily focused on asagsthe health of the banks with
particular focus on liquidity, capital adequacy amporate governance. After a review
of the findings of the Special Examination reportréspect of these 14 banks, the CBN
has come to the following conclusions:

The following nine (9) banks were found to havecadge capital and liquidity to support
the level of their current operations and futurevgh:

Access Bank Plc

Citibank Nigeria Limited

Ecobank Nigeria Plc

Fidelity Bank Plc

First City Monument Bank Plc
Skye Bank Plc

Stanbic IBTC Bank Plc

Standard Chartered Bank Limited
Zenith Bank Plc
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The 16" bank — which is Unity Bank—was adjudged to hawaifficient capital but not
in grave situation because it has a healthy liguidosition.

The remaining four banks were found to be in a @situation:

Bank PHB PlIc;

Equitorial Trust Bank Ltd;
Spring Bank PlIc; and
Wema Bank Plc.

»LONE



After a careful consideration of the matter, ancexercise of the powers conferred on
him by Sections 33 and 35 of the Banks and Othearfaial Institutions Act 2004, the
Governor of the CBN, by order in writing, has takemumber of measures aimed at
arresting the grave situation of these four banks.

The measures are:

a)

b)

9)

The removal of the Managing Directors of Bank PHB, Equitorial Trust Bank
Ltd. and Spring Bank Plc and the appointment of Mdanaging Directors for
these three banks, namely:

1. Mr. Cyril Chukwumah for Bank PHB PIc;
2. Mr. G.O. Folayan for Equitorial Trust Bank Lahd
3. Mrs. Sola Ayodele for Spring Bank Plc.

The removal of all Executive Directors in Bank PIRR:, Equitorial Trust Bank
Ltd and Spring Bank Plc. New Executive Directordl Wwe appointed for these
banks in due course.

The removal of all Non-Executive Directors in Sgridank Plc.

The removal of Dr. Mike Adenuga, jnr., CON, as anNgxecutive Director of
Equitorial Trust Bank Ltd.

The order to the board of Wema Bank Plc to rechgatdoy 30 June 2010. It is
noted that Wema Bank Plc came under new ownerstdmaanagement in June
2009 who took over a bank already in a grave sdanaand should not be held
responsible for the present condition of the bartie CBN will work with the
Bank to ensure a successful completion of the rtdeation exercise.

The provision of a total GERDO billion by the CBN as liquidity support anap
term loans for the four banks adjudged to be imaey situation to enable them
continue normal business, while pursuing recagaélbn options.

The order to the board of Unity Bank Plc. to retae by 30 June 2010. It is
noted that Unity Bank Plc was adjudged to haveffitsent capital for its current

level of operations but was adjudged to have atimg&ifuidity position and with

no indication of poor corporate governance prastiCehe CBN has therefore
exercised its powers under Section 13.3 of BOFlArader the Board of Unity
Bank Plc to recapitalise by the said date and tB& @ill continue to monitor

this situation.

In addition, the CBN will assist the five banks hviinsufficient capital in their loan
recovery efforts, just as it did with the previdive. The CBN is happy to report that as



at 25 September 2009, the five banks had recovaoed than N110 billion of previously
non-performing loans.

The CBN reiterates its commitment to stand by ajexian banks and work with their
respective boards, management and other stakebatdegstore the stability of the
financial system and thus ensure that our bankalaeeto effectively play their role in
economic growth and development.

In furtherance of the commitment of the Federal €&omnent to the growth and stability
of the financial system, His Excellency the Presidd the Federal Republic, President
Umaru Musa Yar’ Adua has directed the Honourableister of Finance and the Central
Bank Governor to liaise with the Attorney Generialle Federation, the National
Assembly and other relevant stakeholders with @& vtefast-tracking the process of
establishing an Asset Management Company.

The formation of this company should facilitateisprovement in banking sector
liquidity, protection of the earnings of banks fréunther erosion and a reduction of the
debt overhang on the capital market and its paditis. This should provide a much-
needed fillip for the revival of the Nigerian CapiMarket.

With the conclusion of the bank audit exercise hage come to the end of the first phase
of the process of restoring financial sector stigbiDngoing action will focus on

building capacity within the regulatory regime;tfascking the implementation of risk-
based, consolidated and cross border supervisiomefivorks; easing the flow of credit,
particularly to the real sector of the economyppiiaving governance structures and
practices in the financial services sector; andraving confidence in the economy in
general.
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